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Kobelco Cranes’ Financial Results for Fiscal Year 2011 

(April 1, 2011 – March 31, 2012) 
 

General Market Conditions 
 

In fiscal year 2011, the Japanese economy was expected to recover from the Lehman crisis of 
2008. However, Japan suffered a series of strains from the beginning of the year, including the 
Great East Japan Earthquake and the nuclear accident that reduced production activities, the 
debt crisis in the EU countries, the Chinese economy entering a correction phase, and the 
entrenchment of the high yen. 
 
Under this harsh business environment, Kobelco Cranes undertook the following activities: 
 
(1) With regard to production activities, Kobelco Cranes successfully minimized the effects of 
disrupted supply chains and completed production and delivery of machines scheduled in the 
first half of the fiscal year. Kobelco Cranes also reduced costs by working together with 
vendors from the design phase and by enhancing its overseas procurement capabilities.  
 
(2) As for development activities, Kobelco Cranes began marketing machines that met interim 
Tier 4 emission standards. The company also launched 21 new crawler cranes  at home and 
abroad. These models are held in high esteem, and their performance is ahead of other 
domestic and overseas companies in terms of environmental conservation, energy saving, 
safety, transport and operability.  
 
(3) Looking at sales activities, reconstruction demand in Japan helped increase Kobelco 
Cranes’ sales of its new crane models. Although sales in the European market lagged, 
Kobelco Cranes made strategic sales efforts in the Southeast Asian markets, which continued 
to expand. In the U.S. market, where distributor inventories had gone down considerably, 
Kobelco Cranes launched new models and implemented sales promotion activities. 
 
In addition, responding to the Indian and Chinese markets, where demand is expected to 
grow further, local production plants started up in fiscal 2011. 
 
Consequently, despite the difficult business environment, consolidated net sales in fiscal 2011 
were 48,005 million yen, up 17.2% from the previous fiscal year.  Consolidated ordinary 
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income was 161 million yen, an increase of 1,524 million yen in comparison to the previous 
fiscal year.  Consolidated net loss was 672 million yen, an improvement of 284 million yen, in 
comparison to fiscal year 2010. 
 

Consolidated Financial Results for Fiscal Year 2011  

(Unit: in millions of yen) 

 Net Sales 

Operating 
Income (Loss)

Ordinary 
Income (Loss) Net Income (Loss)

FY2011 48,005 0 161   (672)  
(Year-to-year comparison)  (+17.2%)    

FY2010 40,968  (1,362)  (1,363)   (956)  
 

Expansion of Overseas Strategic Bases 
 
Since the financial crisis in autumn 2008, demand for crawler cranes has been sluggish in 
developed countries, where traditionally demand had been the strongest, while demand has 
been growing in India, China and other emerging countries.  
 
India 
Against a backdrop of aggressive investment in infrastructure, the crawler crane market in 
India is growing rapidly. To reinforce its involvement in the Indian market, Kobelco Cranes 
constructed a crawler crane production plant there and started production of 100-ton 
machines. Kobelco Cranes will maximize the merits of local production, accurately assess 
customers’ needs, and promptly respond to meet demand. 
 
China 
Meanwhile, to strengthen its involvement in China to meet demand in the biggest crawler 
crane market in the world, Kobe Cranes established Chengdu Kobelco Cranes Co., Ltd., a 
production and sales company, in 2010 in Chengdu, Sichuan Province.  In March 2012, the 
company started production of crawler cranes. The crawler crane market in China is now 
slightly stagnant due to tight monetary policies.  However, demand for infrastructure 
construction is expected to remain strong in the western development of China. 
 
From these two bases, Kobelco Cranes will promptly respond to customer needs while 
enhancing its competitiveness through expanded local procurement.  
 

 

Outlook for Fiscal Year 2012 
 
Against an uncertain outlook for the European economy and currency movements, demand is 
expected to grow in Japan due to a boost in reconstruction activities and continued strong in 
emerging countries. Due to numerous uncertainties, Kobelco Cranes refrains from making a 
forecast for fiscal 2012.  


